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By Robert Lenzrier, &% ™
G!obe Staff:r 4 :
_SAN FRA'\‘CISCO - Chau’man of tﬁe»}‘ ederal

Reserve Board.is- the one job Nobel Prxze—wm-
mng eﬂono'mst Milton Fnedman would %noas—

) fl-“nedman hasn t been offer=d .the’ positlon
)et..PauI Volcker still. holds 1t and shows no

'CVF“' le!vam Casev Who was chazrman
of the Reagan Administration selegtion commit-
tes.10ld The Globe Jast 1Al LHAT FIisaiman would
be his choice te succeed Volcker il VGICKer re-

signed. “That would be a great way tosignal the.

world what we'reabout,” ihe presen_[ CIR direc-
1ot said thens. . g

AN

- Frxedman the. 68-year~o]d econormst who
has been a voclferous critic of the Fed, said on
Monday, *'I have no false modesty. I don’t know
what I'd do: 1t’s the only job I'd havé to think
deeply about. If I said no, then I'd haveto shut

hxdh price to pdy-

Friedman ‘whose latest book
Choosc.- is on. the best-seller list, was brutally’
critical about the Federal Reserve's policies: un
der Volcker ourmg an hour-long ‘interview .5
iSan Francisco's. Mark Hopkms Hotel. '] want
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Fhim to put Up or'shut up. He talks about a sta-
. {ble money policy: ‘But his record shows fluctu-
ations-more:erratic thad any comparabl txme
before. 1 am baffled[’” said Friedman.: ‘

in money supplv.”™ This was’ followed by'a com-

when “'the rateof increase was greatzr han in
any othernve-month*penod PR e
I %7 The diminutive Friedman’ sconclusmn lf the
i Fed 'doesn’t get turnied around.’ inflation will

l move.up to a 25 percent rate sometime in the

dSE @ V

up about mcnet,ary policy That wou!d be a very }

. :i He points out-that’ the* February o, May i
; 1980 pﬂnod showed *an “Lnprecedented decline,

piete- turn-around,.May: through:Qctober 1980
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Inext few years despite the Reaga""econom-c-
i pohc_y of budget cuts and less taxes. :
: Friedman would. ovemaui Fed: pohcv 1f he
! were chairman. Here is his pr escnptxo for bL!C‘
cess. in. controlling the money supply. . .
.+ First; he would make banks figure their re-
SErves.on current. (.epos;t level. Smce banks re-
serve money:based on deposxts hen:x two weeks
ago, Friedman chargfs this “‘means the money
supply ‘this week “is.out. of -contral.” Friedman:
maintains=that’ Volcker abstained-from:a-tie

thxs 1mportant change in pohcy

to member banks; atan automatic pena!t\ raue-T
of the current Treasury bill rate plus three per-
cent.. This would raise. the cost of: borrowmf :
from the Fed above the. marhet : -

. T he economxst who now teaches at the Hoo-
ver.Institulion on War, Revolation and Pezce on
Stanford Umvérsztys campus, claims the.pre-
sent: Fed Board won't raisesthe dlsoount rate:
permanentiy * because they:don’t want to give

even that s*na!i H

er ot K :
FThirdy Fnedm wou]d -apprase-the: Jarge:

bam{s by paving th em the present Treasurx, m .

rate, on Their £XCESS rmserves This w Guld- ngc

them an e\tra mcome on the mone} hey. don't

'lend out: sidE N
Fourtn he would .pick:
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up their power! f-»Governmer-t bxxreauc—acxcs :

easure -of

-vote of the Fed Board last’ September.to make

“Second, Friedman would estabhsh ‘the Fed’ s
'discount rate, the charge made for money: lent i
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